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A sharp contraction
Growth is projected to contract by 5.2 percent in 2020--
yielding the worst recession in 50 years.

(Real GDP growth, year-over-year percent change)
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Source: IMF World Economic Outlook database.

(Real GDP per capita, thousands of PPP 2011 international dollars)
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Source: IMF World Economic Outlook database; and IMF staff calculations.
Note: PPP = purchasing power parity
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Announced Packages

In response to the COVID-19 pandemic, governments in
Latin America and the Caribbean are implementing
measures to support business and households.

(Announced packages, percent of GDP)
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Source: IMF staff calculations.
Note: Includes on budget and off budget measures. Estimates for Colombia and Mexico are
announcements of resources availability rather than commitment to spend.

(Announced measures and credit default swaps, percent of GDP, basis points)
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Source: Bloomberg Finance L.P; and IMF staff calculations.

Note: Includes on budget and off budget measures. Estimates for Colombia and Mexico are
announcements of resource availability rather than commitment to spend.International Organization
for Standardization (ISO) codes used:

SLV = El Salvador; CRI = Costa Rica: JAM = Jamaica = DOM = Dominica; GTM = Guatemala; MEX =
Mexico; COL = Colombia; URY = Uruguay; PAN = Panama; CHL = Chile; BRA = PER = Peru
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Informal economy
Latin America continues to be one of the regions with the
highest share of informality.

(Informality rate, 2016, percent)
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Source: International Labour Organization (ILOSTAT) database; and IMF staff calculations.
Note: Share of non-agricultural informal employment in non-agriculture.
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Latin America and the Caribbean: Real GDP Growth

(Year-over-year percent change)

Projections
2017 2018 2019 2020 2021 2022-25

Latin America and the Caribbean 13 11 0.1 -5.2 34 2.7
LAC excluding Venezuela 2.0 1.7 0.8 -5.0 3.5 2.7
South America 0.7 04 =01 =51 3.4 26
Argentina 2.7 -2.5 -2.2 -5.7 4.4 25
Brazil 13 1.3 1.1 -5.3 2 24
Chile 1.2 39 11 -3 53 2.7
Colombia 14 2.5 33 -24 3.7 39
Peru 2.5 4.0 2.2 4.5 5.2 39
Mexico 2.1 2.1 -0.1 -6.6 3.0 23
CAPDR 42 3.8 3.2 -24 4.0 4.1
Caribbean
Tourism dependent 0.9 1.9 14 -7.5 5.8 2.2
Commodity exporters -1.2 0.7 09 4.6 3.6 5.1

Source: IMF World Economic Outlook (WEO) database; and IMF staff calculations.

Note: PPP GDP-weighted average. South America excludes Guyana and Suriname. Green/red denotes
upward/downward revision compared with the October 2019 WEO forecasts. Growth for commodity
exporters in 2020 excludes Guyana.

CAPDR denotes Central America, Panama, and the Dominican Republic.
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Annex 1: Financial policy measures taken in response to COVID-19 pandemic (as of 11 April 2020)

The table provides a high-level overview of the policy measures taken by authorities in FSB jurisdictions in response to the COVID-19 pandemic outbreak. The table is based on informatiol
collected by FSB, through a template compiled by SRC members.

Policy Messure Monetary and Lending support Funding support Market functioning | Supporting

Fiscal Policy operational resilience
Domestic currency Foreign currency
o 3 g <
- T - | B Eufl = w g @ 8 e

¢ |2 |Bs; |E€:|F. |3 &35 % [5.|: |E % I |8 |3 3
88 (£ |EE |Ee5 |8E |& |FEzE_ |Ez |22 |E |:3: o i |2 g3 |22
5z |3 55 | 8%y |22 (o 338 g2 (52 |E= |3 38 Ez | 5 2 | 338
=y g ] g3 % 75 2 233 £3 3 2 £z 3 5 2 5= 23
ga | & 83 [58%7 | é3 |8 E435 88 |82 |28 |2 53 8% |4 5 48 | #83

Argentina

Australia

Brazil

Canada 1%)

China

France '] )

Germany (*]

Haong Kong

India (&)

Indonesia

italy ()

Japan

Korea (%)

Mexico
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Annex 2: COVID-19 statements by standard-setting bodies

BCBS

# Basel Committee and I0OSCO announce deferral of final implementation phases of the

margin requirements for non-centrally cleared derivatives, 3 April 2020

& Basel Committee sets out additional measures to alleviate the impact of Covid-19,

3 April 2020

¢ Governors and Heads of Supervision announce deferral of Basel II1 implementation to

increase operational capacity of banks and supervisors to respond to Cowvid-19,

27 March 2020

s Basel Committee coordinates policy and supervisory response to Covid-19, 20 March
2020

s FSB members take action to ensure continuity of critical financial services functions,

2 Apnil 2020

+ FSB coordinates financial sector work to buttress the economy in response to COVID-

19, 20 March 2020

o JAIS Executive Committee takes steps to address impact of COVID-19 on the insurance

sector, 27 March 2020
IASB (IFRS Foundation)

* Application of IFRS 9 in the light of the coronavirus uncertainty, 27 March 2020

# The coronavirus and the Foundation's work, 27 March 2020

10SCO

o [OSCO Statement on Application of Accounting Standards during the COVID-19
Outbreak, 3 April 2020

* Securities regulators coordinate responses to COVID-19 through 10SCO, 25 March
2020

TR HiF A https://www.fsb.org/wp-content/uploads/P150420.pdf
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AUT BEL FRA FIN DEU IRL [TA LUX NLD ESP DNK NOR SWE CHE (

Monetary policies

1. Policy rate cuts (basis points) _ S — - 175

2. Central bank liquidity support Y A B A
3. Central bank swap lines Y Yo r Y Y
4. Central bank asset purchase schemes Y ——_— - - Y

External policies

1. Foreign currency intervention - - - -

2. Capital flow measures = . - -

Financial policies for banks

1. Easing of the countercyclical capital buffer - Y Y - Y Y - - - - A S S

2. Easing of systemic risk or domestic capital buffer - - Y - - - Y

3. Use of capital buffers — Y S R A

4. Use of liquidity buffers — - Y A S S

5. Adjustments to provisioning requirements Y S ¥ vy Y
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