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1 R
VARIABLES 1 2 3 4 5
Lib 0.319™
(0.090)
Lib"Ins -0.074
(0.170)
Libtime 0.979™ 0.957™* 1.155™*
(0.227) (0.231) (0.217)
Libtime " Ins -0.771" -1.540""  -1.193™*
(0.405) (0.489) (0.372)
Libfull 0.530™
(0.240)
Libfull" Ins -0.319
(0.382)
Ins 0.301 0.736™ 0.733 0.9327 0.556"
(0.464) (0.210) (0.200) (0.218) (0.327)
rgdper -0.195™ -0.188" -0.191™ -0.191 -0.192™
(0.017) (0.017) (0.016) (0.017) (0.016)
m2_reserve 0.004" 0.003 0.003 0.003 0.004"
(0.002) (0.002) (0.002) (0.002) (0.002)
creditgr 0.001 0.001 ™ 0.001 0.001 0.001
(0.000) (0.000) (0.000) (0.000) (0.000)
rgdppep 0.000™* 0.000 0.000 0.000 0.000
(0.000) (0.000) (0.000) (0.000) (0.000)
privered_gdp -0.001 -0.001 -0.001 -0.001 -0.001
(0.001) (0.001) (0.001) (0.001) (0.001)
Constant —2.844™ -2.739™ -2.617™ —2.848™ —-2.588"
(0.249) (0.214) (0.205) (0.222) (0.219)
Observations 2742 2742 2742 2742 2810
Number of country 88 88 88 88 88
Wald chi2 173.54 ™ 174,57 176.05 180.49 171.16™
Log likelihood -821.25 -819.91 -820.08 -815.07 -842.77
Hausman Test 0.170 0.173 0.252 0.190 0.163
LR test chibar2 54.30™ 49,58 54,74 52.877 56.71°
: NN 1% 5% 10% 2~4 Libtime
5
1 0.
5 88 80 10
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2 banksuperv o
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VARIABLES 1 2 3 4
Libtime 0.911 0.808™ 1.017™*
(0.231) (0.234) (0.221)
Libtime " Ins -1.152™ -1.819™ —-1.524™
(0.415) (0.493) (0.382)
Libfull 0.900 ™
(0.249)
Libfull” Ins -0.022
(0.393)
Ins 1.419™ 1.393* 1.601™ 0. 966
(0.245) (0.233) (0.253) (0.345)
banksuperv -0.670™ -0.685™ -0.668 -0. 847
(0.116) (0.115) (0.117) (0.117)
redper ~0.180™* 0. 184" ~0.183 ™ ~0.184™*
(0.017) (0.017) (0.017) (0.017)
m2_reserve 0.002 0.002 0.002 0.002
(0.002) (0.002) (0.002) (0.003)
12. creditgr 0.001 0.001 0.001 ™* 0.001™*
(0.000) (0.000) (0.000) (0.000)
rgdppep 0.000 ™ 0. 000 ™ 0. 000 0. 000
(0. 000) (0. 000) (0. 000) (0. 000)
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VARIABLES 1 2 3 4
privered_gdp 0. 000 0.000 0. 000 0.000

(0.001) (0.001) (0.001) (0.001)
Constant -2.7880™ —2.6498 ™ -2.8522™ —2.7424™
(0.250) (0.239) (0.253) (0.260)
Observations 2728 2728 2728 2792
Number of country 88 88 88 88
Wald chi2 184.56 187.86™ 190.19 ™ 195.87
Log likelihood -799.24 -798.25 -795.12 -809. 68
Hausman Test 0.152 0.225 0.216 0.109
LR test chibar2 64.68™ 69. 47 66.25™ 75.57°
1~3 Libtime
5 0.
3
o 3 7 8 Ins
Libtime " Ins
o 7 8
Libfull Ins
VARIABLES 2 3 4 5 6 7 8
Libtime 0.717 1.281™ 1.0239™  0.9817™ 1.9397"  1.0812
(0.535)  (0.269)  (0.5144) (0.2781)  (0.4929)  (0.2572)
Libtime * Ins 1.294 -1.437™  -3.8556 -1.4704™ -1.6518" -1.1076™"
(1.092)  (0.443)  (3.7751) (0.5127)  (0.9880)  (0.4143)
Libfull 1.097° 0.314
(0.568)  (0.305)
Libfull * TIns -3.164™  0.484
(0.938)  (0.458)
Ins -1.692™  1.200™ -1.3030™ 0.9991  -0.8271™ 1.1260™ 1.124 0.187
(0.541)  (0.257)  (0.5204) (0.2381)  (0.3643) (0.2560)  (0.839)  (0.369)
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VARIABLES 1 2 3 4 5 6 7 8
redpgr —0.252%  —0.165" —0.2611" -0.1666™* -0.2827"* -0.1638* -0.271"* -0.165*
(0.042)  (0.020)  (0.0415)  (0.0193)  (0.0432) (0.0193)  (0.042)  (0.019)

m2_reserve ~0.009™  0.015*  —0.0086™ 0.0159™* -0.0090" 0.0159"* -0.009™ 0.019**

(0.004)  (0.005)  (0.0036)  (0.0049)  (0.0037) (0.0049)  (0.004)  (0.005)

L2. creditgr ~0.007™  0.001™*  —-0.0069 0.0012** -0.0084™* 0.0011"* -0.006" 0.001*
(0.003)  (0.000)  (0.0031) (0.0004) (0.0032) (0.0004)  (0.003)  (0.000)
redppep 0.000**  0.000  0.0001" -0.0000 0.0001"* -0.0000  0.000"*  0.000

(0.000)  (0.000)  (0.0000) (0.0000) (0.0000) (0.0000)  (0.000)  (0.000)
privered_gdp 0.045™  —0.004™* 0.0432** -0.0039"* 0.0451™ -0.0039** 0.044™* -0.005"*
(0.009)  (0.001)  (0.0091) (0.0013)  (0.0093) (0.0013)  (0.009)  (0.001)

Constant 71277 —2.6487  —6.6301 7 —2.3827° —7.67627 -2.55117% —7.512°% -2,248*
(1.222) (0.230)  (1.1313)  (0.2118)  (1.2658)  (0.2271)  (1.229)  (0.208)
Observations 1082 1660 1082 1660 1082 1660 1092 1718
Number of country 40 48 40 48 40 48 40 48
Wald chi2 75.277° 112.49° 74,077  107.23™  76.80  110.11™  78.98"  110.21
Log likelihood -272.74  -493.88  -272.19  -498.80  -266.79  -496.66  -281.63 -506.29
Hausman Test 0.163 0.263 0.2658 0.3272 0.2161 0.3275 0.286 0.320

LR test chibar2 81.00™ 15.74™ 74.07 20.10™ 77.10 18.98 83.35°"  17.12™
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(4)
:(5)
4
VARIABLES 1 2 3 4
Libtime 0.870 ™ 0.781° 0.996
(0.230) (0.234) (0.220)
Libtime " Ins —-1.092* -1.706™* —1.354™
(0.412) (0.495) (0.385)
Libfull 0. 900
(0.249)
Libfull Ins -0.043
(0.392)
Ins 2.359™ 2,267 2.431" 1.799
(0.383) (0.372) (0.380) (0.455)
banksuperv -0.701* -0.713 -0.686™ -0.876™
(0.116) (0.116) (0.117) (0.117)
coins -1.053" -1.097 -1.061™ -1.169™
(0.371) (0.373) (0.371) (0.378)
riskadjpr 0.073 0.091 0.089 0.236
(0.274) (0.274) (0.273) (0.273)
sof -0.851™ -0.820" -0.838™ -0.727"
(0.228) (0.227) (0.229) (0.226)
administ -0.305" -0.270° -0.248 -0.313"
(0.161) (0.162) (0.162) (0.163)
wholcomp 0.210 0.216 0.199 0.321
(0.247) (0.243) (0.247) (0.250)
rgdper -0.173" -0.176™ -0.176™ -0.178™
(0.017) (0.017) (0.017) (0.017)
m2_reserve 0.002 0.002 0.002 0.003
(0.002) (0.002) (0.002) (0.003)
creditgr 0.001 ™ 0.001 0.001 ™ 0.001™*
(0.000) (0.000) (0.000) (0.000)
rgdppep 0.000 ™ 0.000 ™ 0.000 0.000
(0.000) (0.000) (0.000) (0.000)
privered_gdp -0.001 -0.001 -0.001 -0.001
(0.001) (0.001) (0.001) (0.001)




62

PHBUHT

427
VARIABLES 1 2 3 4
Constant -2.6947 -2.577" -2.778™ -2.687"
(0.241) (0.233) (0.246) (0.253)
Observations 2728 2728 2728 2792
Number of country 88 88 88 88
Wald chi2 205.85™ 207. 63 210.08 214,447
Log likelihood —-785.84 -785.11 -782.21 -795.97
Hausman Test 0.1967 0. 1261 0.1174 0.1432
LR test chibar2 49.93 ™ 56.10™ 53.33™ 63.88™
1~3 Libtime 3
5 1 0.
4
o “coins”
100%
“riskadjpr”
( Hellmann et al. 2000) . “sof”
o “administ” 3
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()
6 o
o Demirgiic — Kunt and Detragiache
(2002) logit o logit
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Interest Rate Liberalization Deposit Insurance and

Systemic Banking Crises

WANG Daoping

( School of Finance Nankai University)

Abstract: Based on the panel Data of 88 countries from year 1970 to 2012 this paper examines the impact of
interest rate liberalization and the explicit deposit insurance on the probability of systemic banking crises. The
results shows that interest rate liberalization tends to increase the likelihood of systemic banking crises; though
after the interest rate fully liberalized bank moral hazard caused by the explicit deposit insurance is high and
the explicit deposit insurance’ s financial stability effects is not obvious and for the entire period the explicit
deposit insurance’ s preventive role of systemic banking crises is limited the explicit deposit insurance will help
to reduce the likelihood of systemic banking crises during the period of interest rate liberalization. In addition

the strengthening of banking supervision designs intend to improve market discipline and prevent moral hazard

will increase explicit deposit insurance’ s financial stability effects and help to prevent systemic banking crises.

Key words: Interest Rate Liberalization Deposit Insurance Banking Crises Systemic Risk
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