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Abstract: Since the end of the World War II, especially since 1970s, the financial innovation stimulated by the
inconsistency between monetary policy and financial regulation and the extra demand of institutional investors for safe
financial assets has caused the fast development of shadow banking system in the United States. The shadow banking system
in the United States consists of government—sponsored shadow banking sub—system, “internal” shadow banking sub-system,
and “ external” shadow banking sub —system, with different credit intermediation. Although the direction of financial
regulation of the United States or even the world has been set by the Dodd—Frank Act, the regulation of shadow banking
system still has a long way to go.
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