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Can Digital Finance Promote Entrepreneurship
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Abstract In this paper we match the provincial-level data of Digital Inclusive Financial
Index from the Institute of Digital Finance at Peking University with the registration
information of new enterprises that measure the degree of entrepreneurial activity in the
region, and study the relationship between the development of digital finance and the
entrepreneurship. After considering factors such as endogeneity problem, we find that the
development of digital finance plays a significant role in promoting entrepreneurship.
Moreover, the coverage, the usage depth and the digital support of digital finance also
promote entrepreneurship significantly. At the same time, in the analysis of the mechanism,
we find that the development of digital finance has a stronger encouragement effect on
entrepreneurship for the provinces with lower urbanization rate and the enterprises with small
registered capital, which reflects the inclusiveness of digital finance.
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