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Abstract [OThis paper studies whether the degree of equity concentration and product market competition influences listed

companies' cash dividend policy. It shows that with the increase of top 10 shareholders' shareholding ratio, big shareholders'

motivation of hollowing out company by cash dividend also increased. Compared with the state—owned enterprises, the non—

state enterprises' large shareholders are more inclined to distribute cash dividend, through further study. So, the improvement

of ownership concentration is necessary. Product market competition is considered to be a good external corporate governance

means, in this paper, the empirical results tend to support this which means product market competition can effectively restrain

large shareholders "hollowing out” company by cash dividend, but the inhibitory effect of non—state enterprise are more

obvious. In order to restrain such behavior of "hollowing out", it should be strived to foster a fair financing environment for the

companies.
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