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International Liquidity: Self—insurance, Mutual Insurance or Ultimate Insurance?
Sun Guowei

Abstract: From the perspective of the stability of international financial system and China’s strategic choice, the article explores the pros and
cons of all forms of "national liquidity insurance", such as self—insurance, mutual insurance and ultimate insurance of international liquidity. On
the basis of a profound analysis of the nature of the international monetary system, the article argues that both the "self-insurance" strategy, which
is characterized with the domestic accumulation of international reserves or the internationalization of domestic currency, and the "mutual
insurance", which takes the means of establishing currency swaps and stabilization funds, not only can not solve systemic liquidity shock and the
international monetary system governance dilemma, but also do not conform to China’s realistic interest. The article argues that to acknowledge and
establish the role of the Fed as the international "lender of last resort" and thus construct a multilateral international monetary system governance
mechanism under the principal —agent framework, which is based on common agency theory, could achieve an efficient and stable international
monetary system and the "ultimate insurance" of national liquidity.

Key words: International Liquidity; International Monetary System; The Asset Pricing Model of Consumption Capital; Valuation Effects

Seigniorage and Welfare Cost of Inflation: An Analytical Framework
and The Empirical Research based on Chinese Data
Zhang Yong/ Bao Yanlong/ Huang Xianfeng

Abstract: This paper analyzes the welfare cost of inflation and Seigniorage based on a general equilibrium theoretical framework. Based on
China’s data, estimation is made via GMM method on the related parameters and the welfare cost of inflation and Seigniorage. The usual Laffer
curve relationship between Seigniorage revenue and inflation rate could not be found in China. Seigniorage revenue is relatively high with low
inflation. Net income of inflation is positive when inflation rate is lower than 0.105. The overall inflation rates in 1978-2012 in China are at a
relatively rational level.

Key words: Inflation; Welfare Cost; Seigniorage; Net Income

Research of the Internet Finance with the Core as E—commerce Platform
Huang Hailong

Abstract: Combining finance with Internet, Internet finance is a new mode of finance, among which E—commerce finance exerts the greatest
impact upon economy and finance. Based on the analysis of the development of E—commerce, the article elaborates on the four elements that are
involved in E—commerce finance. From the criteria that the objects linked via the E—commerce platform are different, E—~commerce finance could be
divided into consumer credit and small-and—micro enterprise loans. It discusses the multiplier effects of E—commerce finance and its impact on
financial disintermediation. In conclusion, it article analyzes the risks and regulation of Internet finance.

Key words: E-commerce Finance; Internet Finance; Financial Disintermediation; Small and Micro Loans; Multiplier Effects

A Study of the Spillover Effects of Credit Funds in the Real Economy
Xue Xing

Abstract: The article systemically studies the spillover effe cts of credit fu nds during the process of finance supporting the real
economy. It makes an estimation of the scale of capital inflows and outflows of the real economy via the VAR model. The results show that when the
credit expansion promotes economic growth, some of the funds do not go into the real economy which weakens the strength of financial support to
the real economy. Not necessarily caused by credit expansion, inflation is possibly brought with the flow of credit funds. Effective and prudent
policies should be adopted by the monetary authorities in the management of inflation. The model constructed in this article also provides a simple
and effective estimation tool for monitoring the inflow of credit funds into the non—real economy. The thesis concludes with policy suggestions to the
economic situation in China of recent years.

Key words: Real Economy; Money and Credit; Spillover Effects; VAR Model

The International Experience and Inspiration of Financial Inclusion Indicator System
Xiao Xiang/ Zhang Shaohua/ Zhao Dawei

Abstract: In recent years, financial inclusion has been gradually upgraded from a framework idea on financial development to a strategy
broadly accepted by the international community and the mainstream of the financial industry. A series of concrete action plans have evolved
around it. Reviewing its definition and history, the thesis discusses the importance of indicator system of financial inclusion and makes a systematic
review on the popular indicator systems worldwide. It concludes with policy recommendations regarding the establishment of China’s financial in-
clusion indicator system.

Key words: Financial Inclusion; Strategy; Indicator; Financial Development
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