FREISEERIE

2015 £

=56 9 HA

A B B bl & i

EE: BHEFRRS S

2015.12



RN ST S 2015 25 9 f M5 17 3 MR bRk

FAHIEFFERFIIR, BMAEURX
R, FHE KRB/ EFHAIKRE,

IREDNAZEI. FEEA,



RN BRIE 2015 5% 9 ) 5 17 N H Rl

I A —
Al 5

AR T EIFHEAEAR T RN ERT P, AR FT—REAE=XE
FrbE R A (6046 B IR R Ak . B PR 2 LR AL Ao B FR ML 6 & 0F T ARAE, €A
MR ALHERGNER E. ARiBE5 I FEAEMEERTH). AR T EER
AL ABREENARTTAERLGSFEAEZAT @GRS,
KA AR TIRAI AN IMF 89 SDR 5 F 5, SafARTERLLEHEN— 4
89 KR W B

AIAF A S T 540 T U et T IR I :

(b)Y FARZI IMF(E RS A e 8)F SWIFTGRRAT &8k e
BWMR)E TR AT “ARTEIRL 6l 8E,

(SSCI A% 51 LakdEA) £42M E % A Web of Science #yi&#+5 5] L&
51 (SSCD), SSCI KR THFEXRRAEEK., X eyt At APl Aaib L, HatiT
TR o4, X T IARGEFRE, &% 45458540 E 264744
FERXAERE, AEREKESSCIFATARTERL, KHERKL, BLE
PR Ao BT B FRAL 89 — 3 B4k 5| LESATILE . AN, AL KK

(BAFTRY FE2ELEEZ22AFTEMZHEAR., PEIR. REARWWEF
MEARME, FARTEHRUAAAGRHFTRENL KK, MR, 55,

(B AX#KAZIH) 69 TH £ 22 CNKI, Bidiz T A “ARTEER
WHIFRKEEAR P REE AR ERBEFAR, AFRARRBELSE,
TR M



RN BRIE 2015 5% 9 ) 5 17 N H Rl

QL7011 [OOSR 1
FEREMAAR, NRHABELEHERT 6 s 1
P 3 A 1K R S e WURR Sl ST 0 4 1) 75
B e 2
NE T EFRETEIEIAETIZIE ..o 3
At FAT T 1000 FARIT 5 9 B A E S H AR TiET 47 . 5
N BT [ B A R o 52 B A0 FEIIHERS) oo 5
NG RSN 5 NG 1 A1 RO 7
[SSCI BB SCBRIEAT T oo 9
DI PIFETHT oot 16
NERMIMA SDR BA TLRFLTUE Mo 16
SBE: NRTVCERRIINE E L oo 17
NETICREN BB E FTBRIE oo 17
550 PRIFARMRE A FSEIEARTE AT IR 18
PN R T2 T NN = O 20
ANRBERE “—H—8" BRI e, 24
WA SN S FBIE S T VER AR T EBRL e 25
NN SDR HEZ) [ bR % MiAA R E KRBT e 27
AR E AL “RE A D s 30
Mg N EIBRACZRRLIT LRI v, 32

SDR 5 A T R oo e e 33



RN BRIE 2015 5% 9 ) 5 17 N H Rl

P47 2015 FERM B =K ARTEBMEEENE .. 36
AR T EAAFEE M, EFRHERI! 38
FZERARTER £ ARG ABEEER .o, 38
BR AR KB M2 FKEATERIMERTC oo, 39
QIS N2 [ 42
o NN S T A= =5 S o - O 42
“CNREBRMEL” T FEERE oo 43
N T BRAL T THE T 3B oo 44
N NN e T AR - = 25 A 45
CNRMEFRL” BFTCHET oo, 46

“NEMEPFRME” 2013-2014 BT ..o, 48



RN BRIE 2015 55 9 ] 55 17 1) AR E b &

[Esh 5]
EREMAR, ARFARESEFEMT 5

HR wmiE RS R

& ER, 2015 F 12 A 1 B——BFIRBAT L 8k %12 4 (Society for
Worldwide Interbank Financial Telecommunications, & # SWIFT, &£ —/~ETFw
AT AE Z AR E IR SMEA LR, AEFRERRL FREHRE, A5, KRWIRSG. )
AR T ORIZAL, PERFRAAAERD AL T E/EBZEF = RERGRT
et wOMETH, AR XA EE 7%, WEBF T L 3%.

REBANARR Afed BIHEZAGFE - KIARTT, BEREART XA ER
AEARH LAY R B Kk, B ELAFE, ARPCRHLFWHKES =, I TH
AFek Lo SWIFT #9335 AFF L9, # 454 (institutional transfers) &K FA
R a3 71, sk A4 2015 4 10 A &2 8 A5+ B/ & &S L ANME
a9 97%.

“PEZBARKGT HEMEKE, AN —BAEN BTG AD KA
Wat,” SWIFT &9 8 A& # 5t A Yuji Takei 64 %7, “/£ 2015 4 6 /], B A4R4T
RATT B A BEMNARTGAE, b sl e ik 684y, IR AR T
kg, FTRLEFREATARTOFTEFEAT HERTOE—FT T K.

2015 4 10 A, #mAMMESE, AR TR THEA LRI FE EZRT a9
{2, & 2R IATE 1.92%. 5 2015 F 9 AAak, AR T ZATMET 4T 23.53%,
AR BHIAARTERTHET 242%. INAGEZTERTRESZ TR A
%, gL P EGKEREN—H.



RS BRIE 2015 55 9 ] 55 17 1) N R E Bl & it

RMB adoption between China Top 5 currencies used between China and Japan
and Japan has more than Paymarts sant and ceceand by wdue with China and Hong Kong

doubled in last two years _.
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RMB’s share of international payments by value
Paymants sent and recened by Japan with China and Hong Koag
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2018
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o O
2013 2014
Evolution of RMB usage between China and Japan

Paymarts sant and recerad by valos with China and Hong Kong

CNY + 105% compared to October 2014
CNY + 317% compared to October 2013
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RMB’s share as an international payments currency

Customer mitiated and institutional payments. Messages exchanged on SWIFT. Based on value.
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RMB adoption .
: - Weight of RMB Payments value
on the rise in InternaBonal Bows sent and recened By South Alrica with China aad Hoag Koag

South Africa

+214% compared 10 June 2014

@

June 2013 June 2014 June 2015

Evolution of number of RMB payments with South Africa
RMG payments sentandrecehved in volumes with rest of the world

+33% compared o June 2014
+191% compared to June 2013

# Other countries
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RMB as world payments currency in value

Customer initiated and institutional payments. Inbound + Outbound traffic. Based on value,

Jan 2014 June 2015
EUR 352 EUR 27.%
oy y v B
i o N
[ ¥7 | AUD
TCOGR v NKD o
:nn R 410 v
SR 411 | S 11 | 059
ST ¥12 GO ) BA%
NOK BEAES B NOK m 29
w15 ( R w15 | (

I XX a1%

O w13 ) nzo EER o%

Y LUER #20
@ Source SWFT Watch
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http://www.swift.com/about_swift/shownews?param_dcr=news.data/en/swift_com/20

15/PR_renminbi_south_africa.xml
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E E RMB as world payments currency in value
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| RMB as world payments currency in value
o Customer initiated and institutional payments. Inbound + Outbound traffic. Based on value
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http://lwww.swift.com/about_swift/shownews?param_dcr=news.data/en/swift_com/20

15/RMB_march_2015.xml
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RMB breaks into the
top five as a world

Deep dive on payment currencies evolution

Value of payments flows sent warldwide

payments currency

#8 #5
Paymentcurrencies
evolution I
Walue of payments flows sent worldwide —CNY
——CAD
—AUD
M ——CHF
———HKD
——5GD
—_— oHF
I <J 2 - 2 Nd %J B > B Gl i =
g — I P T
Index of payments currencies over2 years
Walue of payments flows sent worldwide, base December 2012
450 -
200 —
350 since Dec 12 Cm———— ——EUR
300 ____.--——-'"'—— ——cBP
250 _'______...—-'"‘— ey
200 ———
150 === . ~CNY
100 = = ————— — ——CAD
50 ———AUD
° I T I I I I P SN S SR SR SR SIS o b e
@ 06:’\' \1‘\;‘7 < 39?;‘{3(;’ e Q\:"‘!@‘{S \“Fi‘r \s;" vg%,"- o QQ” d}?. ‘\0‘7‘7 Qé:’\ S@Q} B ,?2‘;‘{’(,"’ e Q‘:“‘:@‘;’ \‘)e,"- *;{"7 Q_éq; o a:‘- e ‘30“:" Oé:'\ HKD
Source: SWIFT Watch
RMB as world payments currency in value
Customer initiated and institutional payments. Inbound + Outbound traffic. Based on value.
Jan 2013 Dec 2014
EUR 40.17% usD 44.64%
uso 33.48% EUR kX3 28.30%
cer [EER 8.55% GBP 7.92%
sy B 2.56% JPY IED 2.69%
auo IEE [N #5 | 2.17%
cHr [EER can [EER 1.92%
CAD auo IEH 1.79%
sco [EEN cHr IEEH 1.39%
HKD HkD IEEE 1.27%
THB SGD 0.90%
sex [ETH Y #11 0.88%
Ufeld 112 SEK 0.78%
CNY NOK 0.72%
DKK [ N 14 | 0.56%
RUB [EE ZAR 0.45%
ZAR DKK (K 0.40%
NZD NZD 0.39%
MXN mxn [ 0.39%
TRY Eak] RUB EaE] 0.36%
HUF TRY R 0.32%

@ Source: SWIFT Watch
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[SSCI &#% 5| SCERIEST ]

1. Title: Renminbi Going Global

Author(s): Chen, XL (Chen, Xiaoli); Cheung, YW (Cheung, Yin-Wong)

Abstract: The present paper evaluates the international status of the Chinese currency, the
renminbi (RMB), by examining its use in the global market. Specifically, the discussion focuses
on the recent developments of RMB trading in the global foreign exchange market, cross-border
trade settlement in RMB, the Hong Kong offshore market and China's policies relating to the
RMB. The evidence suggests that the use of the RMB overseas, especially in trade financing and
in the off-shore market, has increased rapidly in recent years. However, compared with the size of
the Chinese economy, the current scale of the use of the RMB is quite small. Although the RMB
has great potential to become an international currency, its acceptance in the global economy is
affected by both economic and political factors. Attaining a fully fledged international RMB is
still a distant goal.

Cited frequency:15
Full Text: 01

2. Title: RMB Internationalization and Its Implications for Financial and Monetary Cooperation
in East Asia

Author(s): Park, YC (Park, Yung Chul)

Abstract: This paper emphasizes the importance of the denomination of financial assets rather
than trade invoicing as a long-term determinant of an international currency. China needs to
liberalize and open its financial system and make the RMB fully convertible, and to adopt a more
flexible exchange rate system to speed up its currency internationalization, for which China could
follow either a global or regional approach. The global approach is a riskier and more
unpredictable strategy because it would demand a scope and timeframe of financial liberalization
that is likely to be beyond China's institutional capacity over the coming decade. There are two
options that could be taken in following the regional approach. One is creating an ASEAN+New 3
(the Chinese Mainland, Hong Kong, and Taiwan) RMB bloc and the other is liberalizing China's
financial industries and internationalizing the RMB by playing a leading role in East Asia's
economic integration within the framework of ASEAN+3. This paper concludes that the latter is a
more realistic and effective approach for China.

Cited frequency:13

Full Text: 02

3. Title: Renminbi's Potential to Become a Global Currency

Author(s): Wu, F (Wu, Friedrich)!*!: Pan, RF (Pan, Rongfang); Wang, D (Wang, Di)
Abstract:This paper is a tentative endeavor to delineate the potential of the renminbi to become
a global currency. It first analyzes the critical economic, financial and policy attributes that are
required to support a currency to gain an international role. It then examines whether China has
the potential to acquire these attributes. The paper concludes by offering some provisional

9


https://vpn.ruc.edu.cn/,DanaInfo=apps.webofknowledge.com+OneClickSearch.do?product=UA&search_mode=OneClickSearch&excludeEventConfig=ExcludeIfFromFullRecPage&SID=U18Wa1wPlnJJqPVQQYB&field=AU&value=Chen,%20XL
https://vpn.ruc.edu.cn/,DanaInfo=apps.webofknowledge.com+OneClickSearch.do?product=UA&search_mode=OneClickSearch&SID=U18Wa1wPlnJJqPVQQYB&field=AU&value=Cheung,%20YW&ut=1991303&pos=%7b2%7d&excludeEventConfig=ExcludeIfFromFullRecPage
https://vpn.ruc.edu.cn/,DanaInfo=apps.webofknowledge.com+OneClickSearch.do?product=UA&search_mode=OneClickSearch&excludeEventConfig=ExcludeIfFromFullRecPage&SID=N16uNO6hsJ2nFY38yHe&field=AU&value=Park,%20YC
https://vpn.ruc.edu.cn/,DanaInfo=apps.webofknowledge.com+OneClickSearch.do?product=UA&search_mode=OneClickSearch&excludeEventConfig=ExcludeIfFromFullRecPage&SID=N16uNO6hsJ2nFY38yHe&field=AU&value=Wu,%20F
https://vpn.ruc.edu.cn/,DanaInfo=apps.webofknowledge.com+full_record.do?product=UA&search_mode=GeneralSearch&qid=1&SID=N16uNO6hsJ2nFY38yHe&page=1&doc=6#addressWOS:000273722900004-1
https://vpn.ruc.edu.cn/,DanaInfo=apps.webofknowledge.com+OneClickSearch.do?product=UA&search_mode=OneClickSearch&excludeEventConfig=ExcludeIfFromFullRecPage&SID=N16uNO6hsJ2nFY38yHe&field=AU&value=Pan,%20RF
https://vpn.ruc.edu.cn/,DanaInfo=apps.webofknowledge.com+OneClickSearch.do?product=UA&search_mode=OneClickSearch&SID=N16uNO6hsJ2nFY38yHe&field=AU&value=Wang,%20D&ut=3392865&pos=%7b2%7d&excludeEventConfig=ExcludeIfFromFullRecPage
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observations on the implications for Asia and the global economy, should the renminbi evolve into
a world currency in the coming decades.

Cited frequency: 13

Full Text: 03

4. Title: The Yuan Tomorrow? Evaluating China's Currency Internationalisation Strategy

Author(s): Cohen, BJ (Cohen, Benjamin J.)
Cited frequency:12

5. Title: Enlargement and the international role of the euro

Author(s): Cohen, BJ (Cohen, Benjamin J.)

Abstract: How will enlargement of the European Union (EU) affect prospects for the euro as an
international currency? Previously | have argued that Europe's joint currency is fated to remain a
distant second to America's greenback long into the foreseeable future because of three structural
factors - relatively high transactions costs, due to inefficiencies in Europe's financial markets; a
serious anti-growth bias built into the institutions of Economic and Monetary Union (EMU); and,
most importantly, ambiguities at the heart of the monetary union's governance structure. In this
essay | extend my earlier analysis, focusing in particular on the impact of enlargement on the
governance structure of EMU. From the start, internationalization of the euro has been retarded by
a lack of clarity about the delegation of monetary authority among governments and EU
institutions. The addition of a diverse collection of new members, with significantly different
interests and priorities, can only make the challenge of governance worse, exacerbating ambiguity
at the expense of transparency and accountability. Enlargement will diminish, not expand, the
euro's attractiveness as a rival to the greenback.

Cited frequency: 11

Full Text: 04

6+ Title: China as Number One: How about the Renminbi?

Author(s): Ito, T (lto, Takatoshi)

Abstract: Using simulations projecting Chinese economic growth into the future, this paper first
examines when China will overtake the USA to become the largest economy. Demographic
changes that affect economic growth are taken into consideration in these projections. China is
expected to become number one sometime in the mid-2020s, unless its growth rate of gross
domestic product per worker declines dramatically, a la the lost decade of Japan. Next, the paper
examines whether China becoming the number one economy will mean its currency, the renminbi
(RMB), will become the international key currency. According to the basket currency regressions
during the period that Chinese currency was gradually appreciating against the US dollar from
July 2005 to August 2008, it is shown that the RMB has already acquired a strong influence on the
Asian currencies. This shows that the RMB is fast gaining the status of a regional anchor currency
for a possible regional joint float. As the Chinese government proceeds with internationalization
of its currency, the RMB is expected to gain in the ranking of other aspects of international
currency, such as the store of value and the medium of exchange.

Cited frequency:9

10
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7~ Title: THE INTERNATIONALIZATION PROCESS AND MARKETING ACTIVITIES -
THE CASE OF BRAZILIAN EXPORT FIRMS

Author(s): Haar, Jerry

Abstract: Since the 1960s, many developing countries began a transition from import
substitution to more outward-looking industrial strategies. The policy adopted by the Brazilian
government during the period 1964-1985 emphasized an increase in the volume of exports with
the objective of diversifying export markets and products. Competitiveness helped Brazil become
a leading exporter of manufactured goods in Latin America, and this has also helped the country
survive the debt crisis. This study addresses the process by which Brazilian firms internationalized
their manufactured products. Data were collected from a large sample of firms belonging to the
Association of Brazilian Exporters (AEB). Factor analysis was conducted for the purpose of
summarizing the information with regard to export marketing dimensions. Included in the analysis
were 24 variables encompassing marketing, production, and risk dimensions. Discriminant
analysis was used in order to identify the marketing dimensions pertinent to each group at
different levels of the internationalization process in export activities. A major conclusion that can
be drawn is that export development in Brazilian firms was directed by currency issues and
marketing capabilities. Furthermore, the study reveals some important insights into the success of
export activities. It appears, that one important aspect of export competency is financial flexibility,
i.e., the ability to handle export sales in different currencies. Secondly, assessing the country's
external environment is equally important when determining success in export markets.

Cited frequency: 9

Full Text: 05

8. Title: Theories of International Currencies and the Future of the World Monetary Order
Author(s): Chey, HK (Chey, Hyoung-kyu)

Abstract: The international standings of currencies form a principal characteristic of the
international monetary order, shaping the world economic and political system by influencing the
economic and political relationships among countries. This paper provides a systematic review of
the literature on international currencies, encompassing both economics and political science, with
the aim of providing useful groundwork to help develop a better analytical framework for the
study of international currency standing. In particular, this paper discusses the international
currency concept, the benefits and costs of issuing an international currency, and the determinants
of international currency standing. It also assesses conflicting prospects for the future of the US
dollar as the world's key currency, addressing the likelihoods of further internationalization of the
euro and the renminbi, the dollar's main potential rivals. It in addition calls attention to certain
political economy factors as salient issues for the future study of international currency standing.
Cited frequency: 7
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9. Title: Internationalization of the RMB and Historical Precedents

Author(s): Frankel, Jeffrey

Abstract: The possibility that the renminbi may soon join the ranks of international currencies
has generated much excitement. This paper looks to history for help in evaluating the factors
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determining its prospects. The three best precedents in the twentieth century were the rise of the
dollar from 1913 to 1945, the rise of the Deutsche mark from 1973 to 1990, and the rise of the yen
from 1984 to 1991. The fundamental determinants of international currency status are economic
size, confidence in the currency, and depth of financial markets. The new view is that, once these
three factors are in place, internationalization of the currency can proceed quite rapidly. Thus
some observers have recently forecast that the RMB may even challenge the dollar within a
decade. But they underestimate the importance of the third criterion, the depth of financial markets.
In principle, the Chinese government could decide to create that depth, which would require
accepting an open capital account, diminished control over the domestic allocation of credit, and a
flexible exchange rate. But although the Chinese government has been actively promoting
offshore use of the currency since 2010, it has not done very much to meet these requirements.
Indeed, to promote internationalization as national policy would depart from the historical
precedents. In all three twentieth-century cases of internationalization, popular interest in the
supposed prestige of having the country’s currency appear in the international listings was scant,
and businessmen feared that the currency would strengthen and damage their export
competitiveness. Probably China, likewise, is not yet fully ready to open its domestic financial
markets and let the currency appreciate, so the renminbi will not be challenging the dollar for a
long time. We begin, however, by asking: What is international currency status, and why does it
matter?

Cited frequency: 3
Full Text: 07

10. Title: Can the Renminbi Rise as a Global Currency? The Political Economy of Currency
Internationalization

Author(s): Chey, HK (Chey, Hyoung-Kyu)

Cited frequency: 2

11. Title: Currency Invoicing in Japanese Exports to East Asia: Implications for Yen
Internationalization.

Author(s): Sato, Kiyotaka.

Abstract: The present paper examines currency invoicing in Japanese exports to East Asia by
applying the pricing-to-market (PTM) theory. The notable aims of the present paper are to: (i) use
a number of sample commodities obtained from the data on monthly series of exports based on the
nine-digit Harmonized System; and (ii) examine currency invoicing practices of Japanese
exporters by making a distinction between the long-run and short-run PTM under the framework
of the error-correction model. Contrary to the results of previous reports, our study shows that
Japanese exporters of electric machinery tend to stabilize US Dollar (USD)-denominated export
prices in the short run in East Asian markets, implying that electric machinery products tend to be
invoiced in USD in exports to East Asia. Given the USD-invoicing practices by Japanese electric
machinery exporters, it is hard to expect the further use of the Yen in trade transactions because
the electric machinery industry plays a major role in facilitating trade and investment between

Japan and East Asia..
12



RN BRIE 2015 55 9 ] 55 17 1) N R E Bl & it

Cited frequency: 2
Full Text: 08

12, Title: The political economic logic of RMB internationalization: A study in Sino-capitalism
Author(s): McNally, CA (McNally, Christopher A.)

Abstract: Over the past 7 years the Chinese government has begun in earnest a gradual process
of seeking a more internationalized currency. By conceptualizing China's domestic political
economy as having generated Sino-capitalism, this article utilizes a 'second image' explanation to
elucidate the logic of RMB internationalization policies. Therefore, rather than focusing on
international incentives and constraints as they affect RMB internationalization the aim is to trace
the origins of China's unique policy stance with historical institutional analysis. The article begins
with conceptualizing the domestic logic of Sino-capitalism and then highlights key aspects of
Sino-capitalism's institutional arrangements and policy approaches as they shape RMB
internationalization. The article ends with arguing that the basic institutional logic and policy
stances of Sino-capitalism are here to stay. With regard to RMB internationalization this indicates
that full-scale liberalization measures, especially of China's capital account, are unlikely to be
undertaken in the near future. However, Sino-capitalism's logic opens up new avenues by which
China, as it becomes an ever larger part of the global political economy, could gradually foster an
international currency.

Cited frequency: 1

13. Title: Renminbi Internationalization: Progress, Prospect and Comparison

Author(s): Tung, CY (Tung, Chen-yuan); Wang, GC (Wang, Guo-chen); Yeh, J (Yeh,
Jason)

Abstract: Using principal component analyses, this paper constructs two internationalization
indices for the renminbi (RMB) and 32 other major currencies. We find that the RMB's currency
internationalization degree index (CIDI) is still low, and far behind the 4 most important
international currencies. In 2009, it was ranked 18th among all important international currencies.
However, in terms of the currency internationalization prospect index (CIPI), the RMB has
remained the world's fifth highest since 2006. Although it is still far behind the US dollar and the
euro, surpassing the ranking of the yen and the pound is possible in the near future. The dramatic
difference in the ranking between the CIDI and the CIPI is a result of China's tight capital account
control, the usage continuity of international currency due to network externalities, and the narrow
foreign exchange and imperfect financial markets. Hence, to a large degree, the RMB's potential
as an international currency depends on China's capital account liberalization.

Cited frequency: 1

Full Text: 09

14, Title: The Internationalization of the RMB: Where Does the RMB Currently Stand in the
Process of Internationalization.

Author(s): Cui, Yuming.

Abstract: Renminbi (RMB) internationalisation has been a topic for lively discussion since
China accelerated its promotion of the RMB's status as a leading international currency in 2009.
China has undertaken some concrete steps to push forward RMB internationalisation such as the
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Pilot Scheme of Cross-border Trade Settlement in the RMB, RMB Qualified Foreign Institutional
Investor, Dim Sum bonds, and bilateral currency swap agreements. Where the RMB stands in the
process of becoming an international currency is assessed by reviewing the progress China has
made and analysing the challenges China faces in internationalising its currency. Based on this
assessment, a roadmap for internationalising the RMB is drawn from two perspectives: the
functions of the RMB as an international currency and the scope of RMB use in the global
financial system. A possible roadmap for RMB internationalisation is to begin from RMB
settlement in cross-border trade, followed by regionalisation of the RMB, and finally globalisation.
With respect to achieving the functions of an international currency, the RMB should first become
a settlement currency, then a denomination currency, and lastly, a reserve currency..

Full Text: 10

15. Title: The dynamics and outlook for RMB internationalization

Author(s): Tu Yonghong

Abstract: China’s economy grew steadily in 2013. Financial reforms advanced in an
orderly manner, policies guiding the cross-border use of the RMB experienced
breakthroughs and improvements, and international trade and financial cooperation
deepened. In particular, offshore markets developed very rapidly. Five main pillars
have come together to push RMB internationalization into the next phase. In the third
quarter of last year, the RMB internationalization index (RII) surpassed a level of 1,
heralding the beginning of the RII’s single-digit era. Boosted by growing market
demand and the release of the “reform dividend”, the RMB saw a noticeable increase
in its share of use in global markets despite greater exchange rate volatility, hot
money arbitrage, and financial turmoil in emerging markets triggered by the tapering
Quantitative Easing (QE) in the US. It is estimated that the RII will climb to as high
as 1.88 by the end of 2014.

Full Text: 11

16+ Title: Can the Special Drawing Right (S.D.R.) Become an Acceptable Reserve Currency of
the International Monetary Fund (I.M.F.) in the Midst of Strong Resistance by Developed
Countries Captained by the U.S.A.? Critical Appraisal.

Author(s): Ekpenyong, David B..

Abstract: From the inception of International Monetary System (IMS) the system has
been facing liquidity problem. Starting with the gold standard, the limited stock of
gold could not cope with the increasing world trade. The introduction of the
gold-exchange standard which included some key currencies as the American dollar,
the British pound sterling, German mark, French franc and Swiss franc. This
experiment did not meet the increasing world trade and with economic and political
dominance of America, the IMS shifted to what in many circles became the "pure
dollar system”. As more developing countries joined the system and with the
increasing dependency of the system on U.S. balance of payments deficit, the I.M.F.
decided to introduce the Special Drawing Right (SDR) as a reserve currency. Ever
since its introduction, the SDR has met stiff resistance particularly by the U.S.A. This
study has examined the potential of the SDR serving as a reserve asset which can
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serve the interest of all countries and free it from particular countries' political
influence. The paper concludes that despite the resistance of the U.S. and its allies, as
the economies of developing countries match those of the developed countries, the
SDR stands a good chance of becoming an acceptable reserve currency of the Fund..
Full Text: 12

17, Title: Reform of the International Monetary System Based on Special Drawing
Rights and Its Implications for Asia.

Author(s): lkawa, Motomichi.

Abstract: In the midst of the current global economic crisis, China's central bank
governor came out with a proposal to reform the international monetary system based
on special drawing rights, contrary to the general expectation of the international
community. Although many believe the announcement was politically motivated to
address the dollar problem, the reform idea may have important bearings upon the
future evolution of the economic integration of Asia. This paper reviews the
implications of the reform proposal for the Asian region.

Full Text: 13

18. Title: On Soros: Are Special Drawing Rights the Deus ex Machina of the World Economy?.
Author(s): Wade, Robert Hunter.

Abstract: In the midst of the current global economic crisis, China's central bank
governor came out with a proposal to reform the international monetary system based
on special drawing rights, contrary to the general expectation of the international
community. Although many believe the announcement was politically motivated to
address the dollar problem, the reform idea may have important bearings upon the
future evolution of the economic integration of Asia. This paper reviews the
implications of the reform proposal for the Asian region.

Full Text: 14
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