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Abstract: Abstract: This paper proposes a concept of new global financial crisis based on the changes in international
financial paradigm after the US subprime crisis. The paper documents unique features of the new crisis and points out the
repercussions from the new crisis on China foreign exchange reserve. Empirical analysis in the present study shows that China
should adjust its foreign exchange reserve management strategy towards internationalization of RMB under the background of the
new global financial crisis. Although the use of RMB as a world currency is still at its early stage, the paper shows that recent
developments in relevant aspects have built a solid foundation for the international use of RMB. The article also discusses
progressive ways of leading RMB to a world currency.

Keywords: Financial Crisis; Foreign Exchange Reserve; Internationalization of RMB.
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