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Abstract: This paper examines the dynamic relations among the internationalization of RMB, exchange rate fluctuation,
and exchange rate expectations based on an SVAR model, using overseas RMB deposits as a measure of the degree of RMB
internationalization. The result shows that the advance of RMB internationalization will lead to the appreciation of RMB and
the expectation of RMB appreciation; the expectation of RMB appreciation is expected to play a certain role in promoting the
internationalization of RMB, while rapid appreciation of RMB will hinder its internationalization. In the relations among the
three variables, the impacts of RMB internationalization on RMB exchange rates and exchange rate expectations play a leading
role.
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