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Agglomeration, Organizational Innovation and Outsourcing
—A Theoretical Framework of China’s Modern Service

Industries’ Development
PEI Changhong, XIE Qian (Institute of Finance and Trade Economics, CASS, 100836)

China’ service industries, especially modern service industries (MSIs), have accumulated valua-
ble experiences after reform and opening-up and using urbanization and commodity market to de-
velop services industries is peculiarly of Chinese characteristics. This paper analyzes the industrial
agglomeration in the evolution of China’s urbanization process and reveals the dual roles of indus-
trial agglomeration in both the manufacturing sectors transferred from the city center to industrial
parks and the service sectors, especially the MSIs, concentrated in urban centers. The develop-
ment of city service industries is regulated by spatial laws and should be thoroughly recognized,
As the cradle of MSIs, commodity markets are fresh things in institutional changes and organiza-
tional innovation in China’s circulation system reform. It is a new approach of improving and up-
grading the commodity markets to develop MSIs in China. The paper analyzes the professional di-
vision of labor, supply-chain-management and the developing mechanism of the existing outsourc-
ing in production and services sectors, institutional and policy environment and noted that it is the
new approach of China’s MSIs development.

Keywords : Modern Service Industries, Industry Agglomeration, Organizational Innovation, Serv-

ices Outsourcing, Supply-chain-management

Study on Some Problems About RMB Internationalization
WANG Yuanlong (Bank of China, 100818)

RMB internationalization is the only way for China to fully integrate into economic and financial
globalization. RMB internationalization is not only necessary but also urgent. As the RMB inter-
nationalization process push forward, profit and cost problems will emerge, so related risks
should be paid close attention to and try best to develop the strong points and avoid the weak
ones. The general RMB internationalization strategies are ‘do both things simultaneously’ and
‘practice both the internal and c¢aiernal power’, namely to push RMB internationalization while
tamping the foundation and enhancing internal strength, to choose two levels ‘three steps’ in
strategy and pnlicy orientation. In order to overcome the constraints in pushing RMB internation-
alizatior, the basic idea could be tamping the foundation of RMB internationalization,dialectically
regarding the prerequisites of RMB internationalization and enlarging RMB international turnover
as a breakthrough point.

Keywords: International Finance, RMB Internationalization,Currency Swap

Public-private Partnership for Catastrophic Risk Challenges:

International Experiences and Lessons
XIE Shiqging (School of Economics, Peking University, 100871)
The partnership model between the government and insurance companies is an internationally ma-
instream model of catastrophe risk management in which the public and private sectors can take
comparative advantages of each other to jointly establish and improve the catastrophe insurance
system. This paper emphasizes the advantages of the Model of Public-private Partnership while
analyzing the disadvantages of the Market-oriented Model and the Government-led Model; pres-
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