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Some Thoughts on Renminbi Internationalization
Yu Yongding 7

The objectives of RMB internationalization include less need for China to hold US dollar assets so as to
avoid risking capital losses, the elimination of exchange-rate risks for Chinese firms, greater funding
efficiency for Chinese financial institutions and the promotion of Shanghai as an international financial
center. However, the progress in China’ s RMB internationalization so far has failed to achieve the
above—mentioned objectives. The RMB settlement of China’ s imports leads to more rather than less
accumulation of foreign exchange reserves. The focus in RMB settlement rather in invoicing and the
failure in distinguishing between assets and liabilities in pursuing RMB internationalization have led to
China’ s holding more dollar—-denominated assets and RMB-denominated liabilities, which meets the
needs of international financial market for adjusting the currency structure of assets and liabilities at
the expense of China’ s welfare. The so—called “recycling” of RMBs by allowing non-resident to
purchase RMB bonds or launch RMB FDI is simply a matter of providing better returns to non-resident
holders of RMBs. When China needs to reduce its RMB liabilities, what benefits China can get by
encouraging non—residents to do so is questionable. Anyway, while recognizing the necessity to promote
RMB internationalization, China should keep its original objectives for RMB internationalization in
mind and balance costs and benefits of the internationalization carefully.

ECONOMIC FOCUS

The year 2011 marks the tenth anniversary of China’ s accession into the WTO. It is a historic event
signifying China’ s transition from social and economic closure to opening—up. It has also greatly
pushed China’ s social and economic opening—up and development, accelerated its economic system
reform and helped foster a group of high—caliber professionals with global vision.

To commemorate the historic event, the China Society of World Economics, University of International
Business and Economics and the International Economic Review magazine organized an academic
symposium, Ten Years after China’ s Accession into the WTO: Review and Prospect, to provide a
platform for the main participants in China’ s WTO negotiations, its WTO ambassador and experts to
review China’s successful experiences and lessons ten years after its accession into the WTO, analyze
the new situation facing the country’ s opening—up and discuss the new tasks as the country further
opens up its economy.

China’s Core Interests in Joining the WTO and Problems in its Development
Long Yongtu 14

Review of Gains and Losses after China Joined WTO
Sun Zhenyu 21



