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Abstract: The PPP project financing model has been widely adopted in the world. There is however a
critical issue in its application that it~ s hard to reach an agreement for risk allocation between the
public and the private sectors, resulting in a relatively longer negotiation period and a higher transaction
cost. This paper analyzes firstly factors affecting the risk allocation of PPP projects and then proposes
more reasonable risk allocation principles as well as a framework for risk allocation accordingly, which
could service as practical guidelines for public and private sectors during PPP project negotiation.
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