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FEHE. W

A Study on the Definition and Classification of PPP
Wang Hao (Beijing Infrastructure Investment Corporation Ltd., Beijing 100086)

Abstract:

PPP (Public Private Partnerships) is getting increased use in global project financing.

However, it is still new to China’s public utilities. Different terms and different perceptions to
it have made it difficult to understand. The definition and classification of PPP are discussed,
which will be helpful for establishing relevant policies and using standardized terms in PPP

contracts. In addition, combining the practice features of China, two of new PPP modes (SB-O-
T and B-SO-T) are introduced to be used in the domestic urban rail transit project.

Key words: PPP; definition; classification; project financing; SB-O-T (Subsidize in Building-Operation-
Transfer); B-SO-T (Building-Subsidize in Operation-Transfer)
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