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The Existing Problems in the Application of PPP Mode

under the New Economic Normality and Their Solution

ZHOU Zheng~iang ZHANG Xiu-fang ZHANG Ping
( Changsha University of Science and Technology Traffic Institute for Economic Research Changsha 410015 China)

Abstract: Under the new economic normality institutional change structural optimization and elements upgrading is the
momentum of Chinas economic development. PPP mode can promote transforming government functions and is an
effective way to give play to effect of market allocation of resources. In our country local government debt is serious and
the construction of infrastructure funding gap is huge. The rapid development of the private economy for its participation
in infrastructure construction laid the material foundation but how to mobilize social capital to participate in public
infrastructure construction is a key problem urgently to be solved to widely use the PPP mode . This article analyzes the
problems existing in the nationwide application of the PPP mode from the perspective of government departments and
social capital such as imperfect legal system the PPP project price formation mechanism is unreasonable the PPP
project examination and approval procedure complex. In order to solve these problems the government should take the
following measures: change idea as soon as possible and strengthen the spirit of the agreement establish the PPP project

professional institutions and provide technical support develop standardized management contract for PPP project
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strengthen the recognition of the PPP project financing risk and develop risk sharing mechanism.

Key words: the PPP mode; the new normality; social capital; risk sharing mechanism
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