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Abstract: With the development of financial markets, market risk becomes major risk facing the in-
ternational financial institutions. Market risk will gradually come into concern in China. VaR is wide-
ly used in financial risk management.V aR and its ideas can not only be used in market but also in
credit and other risk managerment.

The method to calculate portfolio risk by VaR is discussed in this paper. Several problems and pro-
posals are put up concerning the presentation and prevention of market risk in our financial market.
Keywords: VaR marketr isk risk management
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