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The Finanical Theory and the Financial Governance
under Internet Economy

Xie Ping &Yin Long

Internet economy based on the infomation revolution has affected both the financial industy and theory funda-
mentally. Internet finance will be mainstream in this century. Electronic money will take more important place
in social and economic activities. The changes of financial industly organization and menetary form give a se-
ries of development and evolution of monetary theory, supply and demand, monetary policy, and financial mar-

ket. It is necessary to adjust the financial governance timely on order to catch the new risk.

The Firm’ s Dividend Policy and Stock Market Fluctuation in China
Yu Qiao &Cheng Ying

This paper examines the price and volume reactions to stock and cash dividend announcements in China’ s
emerging equity market. The empirical results indicate that contrary to practice in mature markets, stock divi-
dend has stronger impact than cash dividend. Furthermore, initiation, as an extremely visible change in divi-
dend policy, causes no significant increase of stock price and trading volume cmpared with subsequent non-
initiation announcement, regardless of cash, stock share, or mixed dividend. These findings are wbust as spil-
lover of ex-date effect and measurement bias are taken into consideration. Our basic explanation is that Chinese
listed firms are seldom bound to sustained dividend policy and adjust the payout ratio randomly because of

earning instability. Initiation, therefore, conveys little infomation about future performances of firms.
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