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Market-oriented Interest Rate and Risk Control
of Commercial Banks

Huang Jinlao

The broadening of market share in economic operation forces the interest rate to be market-oriented.
Now, China is putting in action the market-oriented interest rate gradually by the mode of “Five first,
Five second”. After interest-rate was market-oriented, the commercial bank acquired the right of fund-
pricing independently . But the market-oriented interest-rate brings a new kind of market risk—interest
rate risk to commercial bank, too. According to the duration, this paper classifies the risk of market-
oriented interest-rate as two sorts, one is the transitional risk, another is the everlasting risk. The
transitional risk means that, commercial bank can’ t adapt to the background of the market-oriented
interest-rate at the initial stage, because the process is transitional and systematic. The everlasting
risk, namely, interest-rate risk, islong and non-systematic. The control of risk, needs both organiza-
tion building, technique of risk recognizability, adjustment of balance sheet structure, off-balance
hedge of commercial bank and elasticity control norm-based adjustment, transparency in decision-

making, market stimulus by the central bank.

The Evolution of the Formation of
Rural Economic Organization and Its Innovation

Zhou Liqun & Cao Liqun

Agricultural industrialization is a process of evolution and innovation of rural economic organization.
This paper analyses the historical process based on the investigation of Laiyang County, Shandong
Province. At the early stage of agricultural industrialization, rural economic organization mainly tooks
the form of cooperatives and the form of “leading firms farmers”. Howevers both of these forms have
defects. The cooperatives, being too small, possess too few assets for mortgage. The “leading firms—
farmers”, on the other hand, are not effectively bound by their contracts, if any. So, intermediary orga-
nizations are needed to remove these defects. New organizations, such as “firms—+cooperatives+ farms”
or “firms+ big farmers+ small farmers” are innovated as a result. This innovation improves the effi-
ciency of rural economic organization, but the new forms, too, have their problems caused by the incom-
plete contracts and inadequate assets of intermediary organizations. To solve these problems, we need to

have a fresh look into the improvement and innovation of rural economic organization.
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