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Abstracts of Papers in English

Challenges for China’ s Banks Reform: Ownership
Structure or Market Structure

Liu Wei & Huang Guitian

(School of Economics, Peking Universily )

This article points out that modern technologies are changing working mechanism of banks the structure of banking industry of ma-
in developed countries is growing into centralization, and each bank is fighting for scale-economy and scope-economy. With this
background, it s accordant to the trend of international banking industy for the banking industty of China to keep a certain rate of
centralization. The main problem of the banking industty of China is not the problem of industry centralizations but the st cture of
popetty rights of national banks. It may lead to the surge of Chinese economy if we break thiough the reform from the stucture of
industries. The reform could not begin with the adjustment of industry structures, with the reason that the assets and the market
shares of banking industry of China concentrate on ill national commercial banks. we should make good use of the limited interim
dter we entered WO, push the reform of property rights of national commercial banks stoutly before the maitket shares of national
banks shrink obviously, and tiy to avoid the empt of latent financial risks.

Key Wards: Bank; SCP Frame; the Structure of market; the Structure of Property Rights

JEL Classification: D230 L1106 G210

State Ownership of Mixed Ownership Firms: Theoretical Foundation
of Reducing Government Shareholding Fraction

Li Tao
(Depattment of Economics HKUST)

In order to build up the theoretical foundation of reducing state shareholding fraction we ask the following two questions: What is
the role of state ownemship of mixed ownewship fims in transition economies? Should state ownewship be quickly reduced or kept at
certain level in these frims? Utilizing a unique data set of mixed ownership fims listed in China stock exchanges Cuntil 1998), and
controlling for both the endogeneity of owneship structure and the downward self-selection bias of government during initial public
offering (TPO) process i. e., government as the sole type of owner before IPO has to keep larger stakes at the beginning of after-
PO period in poor-performing firms simultaneous equations analysis shows: (1) State owners have significantly improved fimm per-
formance after IPO. (2) Downward self-selection bias of government during IPO process does exist. (3) The worse firm performance
dter IPO, the smaller state ownership fraction, which confimms our endogenous state owneship assumption. The policy implication is
that govemment should reduce its shareholding fraction according to after-IPO firm performance instead of reducing it in al firms.
Key Wards: Reducing State Shares Fraction; Corporate Govemance; Owneship Endogeneity; Sel-selection Bias

JEL Classification: G32, G34 P27, P31
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