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Theoretic Analysis on the Financial Risk of Interest Rate Marketization in China
Wu Binghui' He Jianmin®

Abstract: With the deepening of interest rate marketization the problems of financial risk brought by
frequent fluctuations of interest rates are obvious increasingly. The key to the success of the reform be—
comes further understanding of financial risk. This paper based on the current interest rate marketization
reform in China as research background analyzes the developing sequences and main viewpoints of inter—
est rate theories. After summarizing the latest research results of scholars at domestic and abroad macro—
economic framework of financial risk is constructed under interest rate marketization. Meanwhile this pa—
per provides the theoretic angle of view to understand financial risk again and the reference for risk man—
agement in the process of interest rate marketization.
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