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Emerging Financial Innovation and Risk in Urbanization

GU Ning, GUAN Shan—xiao
(Business School, Jilin University, Changchun, Jilin 130012, China)
Abstract: There are multi—level difficulty in urbanization process such as capital scale, product
structure, investment orientation and financial environment, which requires omnibearing financial inno-
vation including bond market innovation, consumption finance innovation and medium- sized and
small enterprise financing innovation. However, financial innovation can give rise to financial risk,
threatening the security of financial system, which should cause high degree of attention. Financial
risk in emerging urbanization process has clear urban characteristics, which is closely related to ur-
banization process regarding accumulation of stock risk, and formation of increment risk. The trans-
mission of financial risk influences emerging urbanization through way of finance, consumption struc-
ture, capital price and industrial structure. Therefore, it is an efficient way to construct an early
warning system, and a macro—control and micro— restrain mechanism of prevention of financial risk
to prevent financial risk in advance; financial supervision innovation and reasonable risk deliverance

measures can relieve and control financial risk in the process and afterwards maximally.
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