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A CoVaR Research on Spillover Effect of Systemic

Financial Risk between Financial Sub-sectors

Chen Jianging® Wang Qing? Xu Shaohui®
(1. Chinese Academy of Social Sciences;
2. Institute of Chinese Financial Studies of SWUFE;
3. China Chengxin International Credit Rating Co. Ltd)

Abstract: Study of systemic financial risk has always been a hot issue in the theory circle
and practical realm. Based on the theoretical analysis, combining the characteristics of the
system spillovers between financial sub-sectors, this paper builds two analysis models, Co-
VaR and R-CoVaR, to analysis the spillover effects of systemic financial risk under different
levels empirically from the static and dynamic dimensions. The results show that: The spill-
over effects of systemic financial risk between financial sub-sectors are positive and non-sym-
metry; The spillover effects of systemic financial risk between financial sub-sectors changes
regularly in the direction and the extent in different economic situations; The degree of the
risk spillover effects of the financial sub-sectors is positive correlatively with the economic
prosperity under the normal risk level, but it remains stability under the extreme risk level.
- All of these provide an amount of references for the construction of systemic risk warning
system and the prevention of the systemic financial risks.
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