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An Empirical Study on Relationship between Corporate Governance and
Technical Innovation of Chinese Listed Companies
FENG Gen-fu, WEN Jun

(School of Economics and Finance of Xi'an Jiaotong University, Xi’an 710061, China)

Abstract:  This paper empirically studied the relationship between corporate governance and technical
innovation basing on the relevant data of 343 Chinese listed companies from the year 2005 to 2007. Main findings
and conclusions of this paper are as follows: there is a positive correlation between managerial stock ownership and
technical innovation, but it has no statistical significance; there is an inverted U-shaped relationship between
ownership concentration and technical innovation, that is, appropriate concentrated ownership structure is benefical
to technical innovation; technical innovation is negatively associated with the stateholding share proportion including
the proportions of state- owned share and national legal share, that is to say, the higher proportion of stateholding
share, the lower of technical innovation capacity; institutional investors mainly composed of securities investment
funds have a significant positive effect on technical innovation, in other words, the higher proporation of
institutional investor share, the stronger of technical innovation capacity; there is a positive relationship between
independent director system and technical innovation, that is, the input of technical innovation in the company
with higher proportion of independent director is significantly larger than that of company with lower proportion of
independent director. According to the above conclusions, this paper put forward some policy suggestions on how to
enhance technical innovation capacity of Chinese listed companies from the perspective of corporate governance.

Key Words: corporate governance; technical innovation; empirical study
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