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Study on the Impact of Replacing the BT with a VAT on the Financial

Performance of Transport Enterprise
JIANG Minglin"? , SHU Hui' and LIN Xiaowei’

(1.Jiangxi University of Finance and Economics, Nanchang, Jiangxi330013, China; 2.School of Economics, Minnan Normal
University, Zhangzhou, Fujian363000, China; 3.School of Management, Minnan Normal University, Zhangzhou, Fujian363000, China)

Abstract: "Replacing the BT with a VAT", one of the important measures for our country to implement structural tax
reduction, has been carried forward under the premise of the balanced consideration of interests of country, society, enterprises
and individuals. But since the pilot project of "replacing the BT with a VAT" in transport enterprises has been carried out, it is
uncertain that if the absolute value of tax burden of these enterprises has been reduced or increased, which aroused more debate on
the impact of "replacing the BT with a VAT" on financial performance of transport enterprises. Generally speaking, on the macro
level, "replacing the BT with a VAT" can reduce the absolute value of tax burden and promote changes in internal management of
these enterprises; but on the micro level, the impact of "replacing the BT with a VAT" on the financial performance of transport
enterprises is unclear. On the micro level, taking the financial data of 58 listed transport enterprises in 2 years, which is before
and after the point of time when the pilot of "replacing the BT with a VAT" was carried out, as the basis, the author carries out
the empirical research on both the margin of NP and the elasticity of EBIT. It is found that the margin is not significant but the
elasticity is very significant. It can be assumed that "replacing the BT with a VAT" has no direct impact on enterprise financial
performance, and it would promote the enterprises to improve their financial performance through enhancing management and
innovation. So, after "replacing the BT with a VAT", to better improve their financial performance, with the consideration of the
current management situation, the transport enterprises should improve their own internal strength, improve their own
technological level through cost management, tax planning, internal control and audit, strengthen the connection with VAT
enterprises, and outsource the not core business to other specific enterprises. Only with that will they eliminate the adverse impact
brought by "replacing the BT with a VAT", increase the positive impact of that, and fundamentally improve their financial
performance.

Key words: replacing the BT with a VAT; listed transport enterprises; financial performance; margin; elasticity
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