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ABSTRACTS

must look inward at the problems and challenges confronting it from time to time from
the viewpoint of national identity, so as to integrate organically the improvement of state
system, the optimization of state structural systems and national identity. As such,
the strategic agenda of constructing contemporary China’ s national identity should
interpret academically the historical logic of the emergence and development of China
as a modern state, interpret theoretically the value and instrumental rationality of
state and its systems, optimize institutionally state structural relations to achieve the
coexistence and common development of diversification and integration, and to carry

out the basic values of national development and governance in terms of policy.

(3) The Effects of the Age Structure of Population and the Old-age Insurance System
Transition on Residents’ Savings Rates Yang Jijun and Zhang Erzhen « 47 -

The progressive rise of resident’ s savings is closely associated with the age
structure of population, the extension of average life expectancy and the old-age in-
surance system reform. This study applies dynamic panel regression models to Chinese
provincial data over the 1994-2010 period, and finds that due to the “long-term tendency”
of household expenditure structure and endogenous labor supply, the effect of child
dependency burden on residents’ savings is positive; the growing proportion of the
“nor-productive” elderly population tends to restrain people from savings; and the
coverage and payment level of old-age insurance have a significantly positive effect on
residents’ savings, indicating that the old-age insurance reform has not alleviated residents’
concerns about their old-age life and thus has not reduced the savings. Therefore,
weakening the birth control policy or improving the birth rate cannot reduce residents’
savings. Rather, measures such as delaying the retirement age, tapping the consumptive
potential of working-age population and lowering the uncertainty through old-age in-

surance reform may be more effective in reducing residents’ high savings rates.

(4) Different Effective Tax Rates of VAT and Efficiency Loss: With Some Implications
for “Replacing the Business Tax with a Value-added Tax”

Chen Xiaoguang * 67

Taking the example of value added tax, this study employs the Hsieh and Klenow
model and firm-level data to measure the TFP loss generated by different effective tax
rates of value added tax. The results show that during the period 2000-2007, the average
annual TFP loss was 7. 9%. This brings us again to the importance of the funda-
mental economic principle in which “different tax rates will lead to a loss of efficien-
cy.” More importantly, it has significant policy implications for the ongoing reforms
of “replacing the business tax with a value-added tax” in China. “Replacing the bust

¢ 205 -



2013 8

ness tax with a value-added tax” can help reduce and eliminate the tax rate differences
of indirect tax, thereby improving the general efficiency of Chinese economy. At present,
there has arisen a tendency toward multiple value added tax rates in the implementation of
the policy of “replacing the business tax with a value-added tax,” suggesting tax rate
difference and efficiency loss arising from that difference. In order to avoid efficiency

loss, we should try to reduce the differences in value added tax rate in the reform.

(5) The Emergence of Chinese Agricultural Product Markets under the Circumstance of
Capital Loss: With the Example of a Township Agricultural Market
Ai Yun and Zhou Xueguang « 85

This study takes the case of an agricultural product market in northern rural China
to explore the phenomena of “market transactions under the circumstance of capital
loss. ” It attempts to reveal, both in theory and experience, the “black box” of market
operations and identify the circumstances in which different forms of capital transform
and function, in particular the important role of social mechanisms in market opera-
tions. The results show that different forms of capital, such as social capital, politi-
cal capital and economic capital, can transform into one another under certain circum-
stances. Among them are two different but inter-connected mechanisms: the recipro-
cal mechanism based on “gift exchange” and the “credit taking” mechanism based on mar-
ket power. With these two mechanisms in place, rural households. free traders and en-
terprises can overcome capital deficiency capital deficiency and achieve market trans-

actions, providing conditions for the emergence of agricultural product markets.

(6) China’ s Household System Tradition and Rural Development Road: With Reference

to Village Commune Tradition in Russia and India Xu Yong « 102

Primitive traditions that can produce far-reaching impact on modern society con-
stitute the fundamental system of modern social development. In the primitive traditions
of oriental countries, the Chinese household system is different from the Russian or
Indian village commune system. And on that basis, China has developed its own unique
road of rural development. These include: the agricultural operation organizations
based on household operations, the agro-industrial-commercial complementary economy
based on agricultural, industrial and commercial integration within the households,
the rural cooperation forms based on mutual help and cooperation among households,
as well as the rural governance system based on shared governance of the households
and the state. Although the household system had been abandoned for some time in
the course of rural development, it still lies at the foundation of Chinese rural develop-
ment at present and in the future. In its rural development, China should explore in
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