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To Solve the Difficulties and the Next Step of the Substituting the Value-Added
Tax for Business Tax Reform

100836 210046

Xia Jiechang Guan Yonghao

Abstract: The Substituting the Value—added Tax for Business Tax Reform is the one of important component parts of
the Taxation Reform and Structural Tax Cut in contemporary China. Since the Reform has been put in practice, the
companies’ taxation has been reduced generally, and those reform measures have made social and economic effect
obviously. During the process of the reform practice, however, there are a number of difficulties on technical matters,
such as the selection of taxpayer identities, the selection of tax rates and tax collection and administration. For those
reasons, we suggest that the government should determine the Value—added Tax rate and the scope of income tax
credit reasonably to coordinate the relationship of interest distribution between central government and local
administrations, to prefect the local tax system and redirect the workload between National Tax and Local Tax in
China in order to complete the reform smoothly.
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