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On Replacing Business Tax with VAT:
Purpose, Function and Practice

Gao Peiyong

Abstract: This paper systematically analyzes a variety of real
and potential significances and effects for replacing business
tax with VAT. On this basis, the paper defines and outlines
the function orientation and forward development or
replacing business tax with VAT. The paper argues that
replacing business tax with VAT is not only the basic measures
to improve the existing circulation tax, but also the important
means to push forward the economic structural adjustment
as well as the important operation to mean the difference
between victory and defeat of this round of macro-control
from the perspective of macroeconomic operation, and that
replacing business tax with VAT can not only create
reconstruction of the local main taxes and the local tax system,
but also speed up construction of direct tax system, as well
as that replacing business tax with VAT can force
reconstruction of the tax sharing system, but also force starting
of a new round of comprehensive reform, including economic
construction, political construction, cultural construction,
social construction, ecological civilization construction and
the Party building, from the perspective of comprehensively
deepening reform and opening up.

Key words: Replacing business tax with VAT; Tax structure;
economic structure; Fiscal and tax reform
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