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Dynamic Analysis of the Effects of Industry Tax Burden on the
Transformation from Business Tax to VAT
—Based on CGE Model

TIAN Zhi-wei

HU Yijian

( School of Public Economics and Administration Shanghai University of Finance and Economics Shanghai 200082 China)

Abstract: In recent years the transformation from business tax to VAT is the most important tax system reform. Therefore

conducting research on the dynamic effects of the industry tax burden on the VAT reform will undoubtedly exert important theoretical

value and practical significance. This article aimes to research the dynamic change of industry tax burden after the tax system reform

by constructing a CGE model. The results showes that in the short term although government balances the tax burden of industry

which transforms from business tax to VAT by designing the tax rate the tax burden of some industries will still rise in the long run.

Key words: the transformation from business tax to VAT; industry tax burden; CGE model
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